INDEX

023/2024

2

ASSET MANAGEMENT
POLICY

LEPELLE

LT A o ot b P




DEFINITIONS AND ABBREVIATIONS 5
1 OBIJECTIVE OF THE A_SSET MANAGEMENT POLICIES AND 6
PROCEDURES
2 ROLE OF THE MUNICIPAL MANAGER 7
3 ROLE OF THE CHIEF FINANCIAL OFFICER 8
3.1 Asset Management Unit 8
3.2 Supply Chain Management Unit 9
& ROLE:OF OTHER DEPARTMENTS 10
4.1 Human Resources Business Unit 10
4.2 | All Strategic Business Units 10
5 DEFINITION AND ROLE OF AN ASSET 13
5.1 Definition of an asset 13
5.2 Role of assets 13
6 FORMAT OF THE FIXED ASSET REG]STER 14
Bb.1 Format 14
6.2 Different categories:of reglsters 15
7 o CLASSIFICAT!ON AND IDENTIFICATION OF FIXED ASSETS 17
7.1, | Classification 17.
7.2 Identification 19
7.3 | Verification 20
7.4. Safekeeping 21
8 HERITAGE ASSETS 22
8.1 Definition of Heritage Assets 22
8.2 Disclosure of Heritage Assets 22
g | DONATED ASSETS 23
10 BIOLOGICAL ASSETS 24
11 CAPITALISATION CRITERIA 25
11.1. | Tangible Assets 25
11.2 Intangible Assets 26
12 CALCULATION OF CAPITALISATION COST OF ASSETS 28
121 Initial Cost | 28
12.2 | Costs incurred on existing PPE subsequent to the initial | 28
recording of the cost price
13 DEPRECIATION OF ASSETS 30
13.1 | Definition : 30
13.2 | Which asset must be depreciated 30
13.3 | Determining.useful lives of assets, 30
13.4 | Depreciation calculation 31
13.5 | Amendment of Asset Lives and Diminution in the Value of | 32
Fixed Assets
13.6 Altarnative Methods of Depreciation in Specific:Instances | 33
13.7 Offset Depreciation 34
13.8 Disclosure Requirements 34
14 REVALUATION OF FIXED ASSETS 36

Page 2 of 91




36

14.1 | Revaluation process
14,2 - | Revaluation Reserve 36
14.3 | Depreciation of re-valued property 36
14.4 | Investment Property 37
15 DISPOSAL OF ASSETS 38
15.1 | Disposal 38
15.2 | Other write-offs 39
15.3 | Proceeds / Loss on disposal of assets 39
15.4 | Disclosure of assets disposed of 40
16 RECOGNITION OF ASSETS IN THE FINANCIAL| 41
STATEMENTS |
i7 FUNDING SOURCES 43
17.1 | The Capital Replacement Reserve {CRR) 43
17.2 | The External Loans 44
17.3 Grants, Subsidies and Public Contributions 44
17.4 | Revenue Contributions 45
e ~ 17.5 | Revaluation Reserve 45
18 - IMPAIRMENT LOSSES 46
18.1 Impairment 46
18.2° | Disclosure of impairment losses 47
18.3 | Reversal of an Impairment Loss 47
19 INVESTMENT PROPERTY 48
19.1. | Definition of Investment Property 48
19.2 | Initial measurement of Investment Property 50
19.3 | Measurement of Investment Property subsequent to | 50

initial measurement
19.4 Transfers and disposals of investmerit properties 51
195 Budget implications relating to Investment Property 52
: 19.6 | Disclosure 53
20. REPLACEMENT STRATEGY 55
21 ASSET RISK MANAGEMENT 56
211 [nsurance 56
21.2 | Otherrisk reducing methods 56
22 MAINTENANCE OF ASSETS 58
221 Maintenance Plans 58
22.2 Deferred Maintenance 58
22.3 General Maintenance 59
23 : GENERAL REQUIREMENTS 60
231 Tagging 60
23.2 | Physical inventory of all movables assets 60
23.3 | Acquisition ) 61
23.4 Asset management responsibilities 62
235 Additions / Improveiments 62
23.6 | Termination of employee’s service 62

Page3of9l



23.7

‘Transfer of Assefs

| MANAGEMENT ACT 2003

62

23.8 Sale of Land and Buildings 63
APPENDICES | FIXED ASSET LIVES | 64
APPENDICE PARAPHRASE OF $14 OF THE MUNICIPAL FINANCE | 71

Page 4 0of 91



DEFINITIONS AND ABBREVIATIONS

The amount at which an asset is included in the statement.or financial
position after deducting any accumulated depreciation and any impairment
losses thereon

Cost The amount of cash or-cash equivalents paid or the fair value of the other
consideration given to acquire an ‘asset at the time of its acquiisition or
construction .

Depreciation The systematic allocation of the deprecaable amount of an-asset over it

useful life

Depreciable amount

The cost of an asset, or other 'anjount substituted for cost.in-the financial
statements, less its residual value

Fair Value: The amount for which an asset could be exchanged or a liability settled
between knowledgeable, willing parties in an arm’s length transaction
AMS/FAR Assets Management System/Fixed Assets Register
GRAP Standards of Generally -Recognised Accounting Practice
(1AS International Accounting Standards
PPE Property, Plant & Equipment ~ These are tangible asséts that:

» are held by'an entity for use in the production or supply of good or
.. services, for renal to others or for administrative purposes
are expected to be used during more than one reporting period

Reftverable
amount

* The amount that the entity expects to recover from the future use '

of a asset, including residual value on disposal

Residual Value

The net amount which the entity expects to obtain for an asset at the end
of its useful life after deducting the expected costs of disposal

LNM Lepelle-Nkumpi Municipality

SCM ‘Supply Chain Management

HOD Head-of Department{Executive Manager}
MM Municipal Manager

CFO Chief Financial Officer

Useful Life Useful life is either:

‘the number of production of similar units. expected to be obtained from the asset by the
-entity

»  the period of time over which an asset is expected ta be'used by the entity, or
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MUNICIPAL ASSET MANAGEMENT
POLICY

Policy Adoption

The Accountlng Officer must ensure that this Policy is submitted for approval to the
relevant bodies: On submission for perusal, consideration, approval and adoption by
the Executive Committee of LNM, the pollcy will in turn be forwarded to Council for

_ further approval.
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REGULATORY FRAMEWORKS

1, The Const:tution of the Republic of South Africa, 1996

. ﬁ$ectio_n 216 of the Constitution of the Repuiblic of South Africa (Act 108 of 1996),
provides for the establishment of a National Treasury which must préscribe measures to
ensure that there is both transparency and expenditure control in each sphere of

goveriiment through the introduction:of Generally Recognized Accounting Practice
{GRAP), uniform expenditure classification and uniform Treasury Norms and Standards.

2. Mu_f:’icipal Finance Management Act, 2003

« Section 62 {1)(a): The-accounting officer of a municipality is responsible for managing
the financial administration of the' municipality and must for this purpose take
- __;freasonable steps to ensure that the resources of the municipality are used effectlveiy,
' efficiently and economically -

Section 63 (1) {a): The a_cc_ountingzo‘fﬁ_l_:er of amunicipality is responsible for
~management of the assets of the municipality, including the safeguarding and the
maintenance of those assets

». Section 63 (2) (a): The accounting officer for the purpose of section-63 (1) take all
.reasonable steps to ensure that the municipality has and maintains a managenment,
'{'accountmg and information system that accounts for assets and liabilities of the

mun|c1pality..

® _-Section 65 (1)and (2) {a} to (i)requiresthat the-accounting officer keep full and proper
'-records of the financial affairs.of the'entity and places the responsibility for producing
annual financial statements, that will fairly reflect the financial position of the entity as
'Weil as its financial performance, on the accounting officer.

s Sections 15(a}, read with 16 (1) and (3) and 28 (1),{2),(5) and {6} and 69(1) and (2)
_reqisires further that the annual budget must reflect the estimates of current and capital

expenditure per vote and permain division, and in relation to capital ex_pendlture reflect

the impact thereof on future financial years.

3. Accounting Standards

This’f;;‘poli'cy'com__piies.-'with'the standards specified by the Accounting Standards Board relating

to assets management.
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RELATED POLICIES AND GUIDELINES

1. Supply Chain Management Policy

2,

3

Delegations of authority

Fléet Management Policy

Budget Policy

. Revenue and Tariff Policy

Accounting Policy

Municipal Finance Management —Local Government. Capital Asset Management Guideline
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INTRODUCTION

«  This policy is intended to define and provide a framework for the Asset Management of the

Lgp'elle-Nkumpi'M'unicipality' within the guiding principles of sections 62(1)(a), 63{1){a} and
63(2)(a) of the Municipal Finance Management Act (MFMA), National Treasury Guidelines,
Generally Recognised Accounting Practices (GRAP), Accounting Standards and to promote

" good financial management practices.

In order to produce a comprehensive and complete asset register that is compliant to the
guidelines above, the Chief Financial Officer must ensure that the Municipality maintains an
Asset Identification System which shall be-operated in conjunction with its computerised
Asset Register.

This policy is applicable to all offices and officials within the Municipality who utilise and/or
'ma‘_'na_ge assets.

1. To apply consistent, effective and efficient Asset Management principles to ensure to.

compliance with the regulatory framework perfa_i'ning to Asset Management.

OBJECTIVES

To ensure ‘the effective and efficient conirol, utilization, safeguarding and management of
LNM’s Property, Plant and Equipment

To ensure all responsible parties are aware of their responsibilities n in regards-of

infrastructure and community assets

To set out the standards of physical management, recording and internal controls to ensure
PPE.are safeguarded against inappropriate loss or utilization

To specify the process required before expenditure on PPE accurs
To ensure that assets.are recorded in an official FAR.

To prescribe the accounting treatment of assets acquired and used in accordance with the
applicable accounting standards approved by National Treasury.

‘To ensure that Fixed Assets are notwritten off and disposed off without proper
‘autherization,
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As ac_coun:iin_g officer of the municipality, _-.the Municipal Manager shall be the principal
custodian of all the municipality’s assets, and shall be responsible for ensuring that the Asset
Miaria‘g’e'm'ént Policy is scrupulousty applied and adhered to.

Sectlon 60 of the MFMA further states that the Accounting Officer must:

_?i* Exercnse their functions and powers assagned to them in terms of the Act; and

& T’o_fprov'ide-guida_nce and advice on compliance with MEMA, to:

1/ Political strﬁct'ures, pélitical.bffﬁ?cfe bearers and officials of the LNM

'f‘orithe._;management of the assets of that Municipality
ich prescribes;the following the following:

The AO of a Mumcapahty is responsi
in terms of ectmn 63 of the MFMA v

?.’ Sfa__fegu'a_lfdi'n g and_ maintena ;of assets
e ]m;’fﬁ_lemeh‘taticm of an_.i_'nformation__s'yst:ém that accounts for the assets
;_*:* Ensu re that assets-are valued _t'e'r_rn_s' tn"(:]enc-__\rallyr Recognised Accounting Practice

Mamtammg a system of mternal control of assets
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The Chief Financial Officer shall be the custodian of the assets management system of the
' Muri_itipél'ity,' and shall ensure that

:maﬁ_’agement system is-maintained
management system shall be made

o amendments, deletions or additions to the assets
her than by the Chief Financial Officer or by an official

acting under the written instruction ofthe Chief Financial Officer.

3.1 The Asset Managenient Section

‘e Shall .ensure that comple records.of asset items are kept, verified and balanced
regularly.

¢ Shall ensure that all a
accounted for and num

ts { movable and immovable assets) are properly
ed with unique identification number

Shall conduct an annual

ysical assets verification of all the assets belonging to
the municipality = ' .

s The asset ve‘rifi(_:at'ibh-r_ep \rt.shéll: "

o Reflect a complete list of all assets found during the verification;

o Reflect whether appropriate records have been maintained indicating

what articles should have been found during verification;

incies between the aiticles found during verification

red to-above;

+ Shall ensure that the assets management system is balanced annually with the

general ledger and the annual financial statements in conjunction with the CFO.

* Shall ensure adequate b
relating to asset control.

e Provide the Auditor-General or his personnel, on request, with the financial
records relating to asséts belonging to Council as recorded in the assets
management system.

e Ensure that all audit queries are resolved in a timely manner.

s Shall ensure that depregiation is calculated in terms of assets guidelines. and

relevant legislation,

o Shall ensure that asset acquisitions are allocated to the correct asset code.
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© Shall .COmpiie' and circul:

Shall ensure that.a verifi'a'ﬁlé record is kept.of all obsolete, damaged and unused
asset or assetinventory |tems received from Business Units.

Shall compile a list of the items to'be auctioned in‘accordance with their guldellnes

inthe Supply Chain. Managefmenf (SCM) Policy.

ate a list of untsed movable assets to enable other
Business Units to obtain ité'rhs that are of use to them.

Shall ensure that the SCM: :"rut is notlfled of any auctioning or disposing of written-

off asset or asset inventory items.

325up9lv Chain Management Unit

au¢t.ion — in accordance with the provisions in the
s5CM) Policy.

Shall dispose of assets —
Supply Chain Manageme
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42

Human Resources Business Unit

The Human Resources Busines:j_s.-"_U_nit:

Shall ensure that no monies are paid out on termination of service without
‘receiving the relevant as's._eft'; resighation form signed off by the relevant Head of
Department or Unit. Manager. (See also 23.6)

Shall ensure that every aé;ﬁ:et resignation form is counter signed by the Asset
Management Section before processing the termination of service.

All Business Units (Departmé_ﬁt'[

o Shall ensure that employe, s in thef_ir Business Units:adhere to the approved Asset

Management Policies..

Shall ensure that assets
" asset maintenance poli¢

éﬁprbp \?""'-m_aint_ain:ed in accordance with respective

v Shall ensure that the asse s and: / or inventory iterms of the Municipality are not

used for private gain.

o Shall ensure that all thew movable assets as reflected on the Fixed Asset
Register and are bar-coded

s Shall ensure that the CO_rf'ré"(_:t vote number and description are being used hefore

authorising any réquisitiéhé.

Shall inform the Assets Management Section of any delivery of the assets

~ procured or donated-‘ e

Shall ensure that_ass‘:_e:t"'s assigned to them are utilized effect'ively.-,_ efficiently,
economically and transparently

Shall ensure that the.assets of the Council are not used for private gain

Shall notify the Assé{S' Management Section of all obsolete, damaged and
stolen assets, wi'thou:t:'delay

Shall ensure that all 'a$set‘s in their possession remain bar coded

Shall ensure that on termmat;on of service; they return the assets to their
supervisors and complete a termination assets clearance form
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- -» - Shall notify the Assets Management Section of the movement and transfer of
assets assigned to them by com_pi‘etin_g an asset transfer form

e The detailed projects.as created must be categorized .and clearly identified as
follows:

» Immovable Assets:
< Infrastructure assets i.e roads, storm water, bridges and electrical
project. . o
Buildings
Land PPE _
Community Assets
" Recreational Fagilities
Asset under co_rjstr_uction {Only an asset after completion)

_¢ '¢‘¢¢ < '

» Investment Properties

» land Inventory

» Intangible assets

> Agricultural assets

» Heritage assets

» Movable Assets: -

Office Equipment
Furniture and Fittings
Emergency Equipment

Motor Vehicles
Plant and Equipment

o
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Definition of an Asset

Afixed asset is an asset, either movable orimmovable, owned by or urider the control
of the municipality, and from which the municipality reasonably expects to derive

‘economic benefits, or reasonably expects té use in service delivery, over a period
~extending beyond one financial year, which cost or fair value can be measured reliably.

-~ Fixed assets will include Property, Plant and Equipment (as defined in GRAP 17},
Intangible Assets (as defined ir'\j.GRA'P 102), Investment Property {as defined in GRAP
16}, Heritage Assets (as defined in GRAP 103}, as well as Assets held under a finance
lease, in accordance with the prifciples contained in' GRAP 13.

To be recognised as a fixed asset for accounting purposes; an asset must also meet
‘the cnterla referred to in part 11 below.

Role of Assets

The role of assets is to support the delivery of a service to the public. Assets should

_exist to support programme-delivery.
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Format

The fixed asset register shall be maintained. in the format determined by the CFO,
which format shall comply with the requirements of Generally Recognised Accounting
practice (GRAP)} and any other accounting requirements which may be prescribed.

Without in any way detracting from the compliance criteria mentioned 'in the
preceding paragraph, the fixed asset register shall reflect at least the following
information: ' '

-a brief but identifiable description of each asset;

» ‘the date on which the asset Wa_s-:acquired or commissioned;

« the location of the asset;

 ‘the departments or cost centre within 'which'the assets will be utilised;
The stand number in the case of Land property;

“the ori'ginail'cblzs_jz.'_dr---fai_r value if no costs are available; -
» the {last) revaluation date of th‘é-f_ixed assets subject to revaluation;
o the re-valued value of such fixed assets;
accumulated depreciation to date;
the carrying value of the asset;
. the method and rate of depreciation;
accumulated impairment losses to date;
s impairment;
# the source of financing ;
¢ whether the asset has been used to secure any debt, and if so, the nature and
duration of such security arrangements;
e the date on-which the asset is disposed of and
¢« The dis_posal price.

A fixed asset shall be capitalised, that is, recorded in the fixed asset register,-as soon
as it is acquired. If the asset is constructed over a period of time, it shall be recorded
as Assets under construction (WIP} until it is available for use, where-after it shall be
appropriately capitalised as a fixed asset.

A fixed asset shall remain in'the fixed asset register for as long as'it is still in use and
not only physically in existence. The fact that a fixed asset has been fully depreciated
shall.not in itself be a reason for writing-off such an asset.
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6.2 Differént categories of registers

The following is an outline of the requirements relating to the various types of asset
-.'-ff; registers that the Municipality will maintain:

« . The Chief Financial Officer is responsible for ensuring that complete accounting’
records of asset items are kept, verified and balanced regularly.

¢ e . The Fixed Asset Register (FAR) for the Municipality will contain the following types
o of assets categorized asimmovable or movable assets:

Immovable Assets:

e Infrastructure assets:
o Electricity assets
o Roadsand Stormwater

- o lLand and Buildings
e - Investment properties
o Community assets
s - Heritage assets - - : ¢~
s - [ntangible assets
o Agricultural assets
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Movable Assets:

. -Office Equipment
e Furniture and Fittings
¢ Bins and Containers
. Emergency Equipment
s . Motor Vehicles
- = Computer Equipment
o Plant & Equipment

" ‘> Immovable assets on the FAR wnll not be physically numbered with barcode labels but
- will have a unique asset master record number.

> Ca_bital_'--workéin-progr'ess. An a§set under construction is stated at: historic’ cost.
. Depreciation only commences when the asset is commissioned into use:
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ASSET MANAG EMENT process (structure)

' ..-'_ f' 'Asset Management is the- process of guu:img all the key asset management activities
. undertaken to make the most of asset service delivery potential and the management.of
: the related risks and costs overthe entire asset life cycle.

~# : The asset life cycle embraces the following inter-related processes or phases:
o Planhing dedls with definition of asset;
o Acquisition deals with the recognition, measurement and valuation of assets;
© Operation and Maintenance deals with maintenarice, refurbishment, enhancement
: -and depreciation of the asset; and : o
. o Disposal deals with asset disposals.

Asset planning

* The Munlapallty shall develop-asset strategies covering the acquisition; safeguarding,
maintenance, refurbishment, redeployment and disposal together with the capital and
. operatlng cost

¢ Asset Planning shall be the process through which the asset requirements of a municipality
are matched to service delwery reqmrements '

«  Asset Planning shall be informed bytthe principle that a public institution shall not hold
assets unless it is reasonably. necessary for the economlcal effectlve and efficient delivery of
services:- : :

» A cost benefit: analyms must be conducted when determmmg whether a major asset should
~ beileased, purchased, transferred from another entity or obtained through a Public-Private
" Partnership.

e - The Asset Acquisition Plan must-detail all assets that will be purchased and/or leased in a
particular financial year with éxpenditure projections for-each month of that year.

s The Managers are required to ret'o‘m_me’nd for approval the Asset Acquisition Plan prior to
the commencement of any purchases of assets.
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- Asset Budgeting shall be the process through which the Asset Planning Strategy is financially
_ quantified and shall entail allacating financial resources to the Asset Planning Strategy.

Asset Budgeting must be conducted to include the asset life éycle stagés, i. €. Acqumtlon
: Operatmn Transfers, Mamtenance and Disposal,

lt isthe. responmbthty of the Heads:of Departments to communicate the Asset Budgeting

e 8 Strategy to the Chief Financial Officer within the municipality.

Acqu'ii'siiion

The decision to acquire asset shall be informed by both the Asset Planning Strategy and
Asset Budgeting Strategy.

: The deseriptions utilised for the asset that is being acqunred must be consistent wnth the
T S_t_andar_dased Asset Description Lists of the Municipality.

; A;ﬁ_’_se’t descriptions can only be created after obtaining the approva! of the Chief Financial
. Officer.. '

Asset ré‘giﬁste’r

. Tﬁe municipality shall maintain an asset register in a format determined by the Chief

- Financial Officer, The format must comply with GRAP and any other applicable standards.

Recognition of assets

Assets will only be capitalised as an asset in the Statement of Financial Position when the

following criteria are met.
: Eu_ture_ economic benefits or potential service delivery associated with the asset will flow to
- Lepelle-Nkumpi Municipality. :
. 'Flie cost of the asset can be measured accurately.

_ AI'_[ risks and rewards relating to.an asset item have been passed to Lepelle-Nkutmpi
- Muriicipality and therefore Council controls the asset item.

A valid invoice to Council or other transfer document that transfers ownership to Council
exists.

A self constructed asset with a lifespan of more than.a year will be capitalised as an asset

: when all criteria for an asset stated on 15.1 has been met. The total cost of construction of

the assets will be capitalised. Example of the cost are
" o Costof empioyee benefits arising from constructlon of the assets
o Cost'material allocated for the construction
Cost of site prepa ration if any
' i’rcfeséiona[ fees incurred in.the construction

o Improvement on assets will be capitalised.if the improvement increase the lifespan
of the asset otherwise it will be written off as repair and maintenance.
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o 'B'uildi_n_g' infrastructure improvement: removable items such as the air conditioners
“etcwill be capitalised separately from the cost of improvement on building and bar
“coded as such.

Safeguardmg of assets

: The responsnblhw forthe safeguardmg of assets vests with each official to whom assets-have
i been al[ocated

"'.;.'Every asset holder will be directly- responsible for ensuring that all assets are properly
-' 'i‘-mamtalned in a mannerwhich W|ll ensure that such assets attain their useful operating lives.

_ Al assets used by employees must be returned upon termination o_f_employ_ment.-

Verlflcatlon of asset

; All.assets must be at least physically verified at each reporting date{End of Financial Year} as
: prescnbed on the accounting standard and is-not practical to verify the- mfrastructure assets
- every quarter.

The physical verification must be performed by either the physical scanning of the barcode
; attached to an asset or manually verified: :

- The verlfled information must be reconciled to the Asset Reglster

The Chief Financial Officer must approve all adjustments that will correct the: identified

. variances.

Movement of assets

All movements of assets must be duly authorised by supervisor (Manager or Executive
Manager).of the releasing and receiving official

All movements of assets together with the relevant authorisation must be recorded in the

- Asset Register.
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7.1

Clésf_s'iﬁcation

In cé‘m‘pliance'With tﬁe requirements of GRAP, the Chief Financial Officer shall ensure
-' 'that all fixed assets ‘are classmed under the following headings, and. Heads of
g Departments shall in writmg provide the Chief Financial Officer with such information

or ags:stance as ls-requured.to compile a proper classification:

. _:Iand {not held as mvestment assets)
Ye f_infrastructure assets {assets which are part of a network of similar assets)

. 'communlty assets {resources contributing to the general well-being of the
-communlty)

. herttage assets (éu!turally-significant resources)

- other assets (ordmar\,r operational resou rces)

'3 "housmg {rental stock or housing stock not heid for capital gain)

mvestment prcq:-E rties (resources held for cap1ta| or operatuonal gam)

The: Chlef Fmanual Off'cer shaII adhere to the classifications indicated in the annexure
on f‘xed asset lives- (as per Assets Procedure Manual), and in the case of a fixed asset
not’ appeanng in the annexure shall use the classification applicable to the asset most
closely.comparable_ to the asset in question.

PROPERTY PLANT AND EQUIPMENT

> 'fg Land {not held asinvestment assets);

> Buildings excluding buildings classified as investment assets, buildings classified
© as Heritage assets and buildings utilised in contributing to the community’s well-
“ being (Clinics, libraries etc)

: Infrastructure assets are defined as any asset that is part of'a network of similar

. assets. These assets usually display some or all of the following characteristics:

They are part of a system or network;

Th-ey-fare specialised in nature-and do not have alternative uses,
They are-immovable; and

They may be subject to constraints on disposal.

00 0 ©

E'xa:rn'ples are roads, water reticulation schemes, sewerage purification and trunk
mams, transport termma!s and car parks. Infrastructure can be considered as a single

_asset or more usefutly as a collection of different assets. Each individual asset shall be-

measured at its own cost and own lifespan, which will influence the depreciation of

-such an assetl.
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Community Assets are defined as any asset that contributes to the community’s
well-being. Examples are parks, libraries and fire stations.

> Heritage assets are defined as culturally s_ig'_nific_a_nt resources. Examples are
- works ofart, historical buildings and statues.

> Fihance Lease: assets are defined as assets fihanced by a Capital Lease if it
transfers substfantial_ly all the risks and rewards incident to ownership of the

"~ asset from thef_ lessor to the municipality, in return for a payment or series of

p'aym'ents-by'_tﬁ_e municipality to the lessor.

QOther assets 'er'e defined as movable assets utilised in normal operations.
Examples are plant and equipment, motor vehicles and furniture and fittings.

LAND ASSETS HELD FOR SALE

Any land o_i"fiblli_ldi'ng_s_. owned or acquired by the municipality with the intention of selling such
property mthe ordinary coft_i_rse of business, or any land or buildings owned or acquired by
the mun‘ici_}i‘alifty with the 'in':fcention-.of'-developing-_sw:h property for the purpose of selling it
inthe or_d'in"'ﬁ.iéar\,_f coutse of b’_uéines_s,_'s_hail be accounted for as Non-current Assets hield for Sale,
and not in‘éluded in either property, plant or equipment or investment property in the
mumcnpailty s balance sheet at a value equal to the lower of cost and net realisable value, in
-accordance with GRAP 12 The CFO will do a comparisen on. balance sheet data, and
ad;ustments to the previous year’s: recorded value shall be accounted for as either gains
(revenues) | or losses (expenses) in the accounting records of the department or service
controlling the assets concerned

Such'Non- c’Urrent' assets shall be recorded in the assets managemeant system in the same
manner as, other fixed assets, but a separate section of the assets management system shall
be mamtalned for this purpose

Land that was purchase for townshlp development will initially be accounted for in terms of
‘GRAR-12 as Non Current Asset for Sale and as Inventory.

RECOGNITION LAND ASSETS HELD FOR SALE
Inventori‘esé.shall be. recOgnié_ed as ah asset if, and only if,

(a) itis _'preiiable-'that future economic benefits or-service potential associated with the item
will flow to the entity; and

(b) the cos’_c_; of the inventories can be measured reliably
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'MEASUREMENT AT RECOGNITION OF LAND ASSETS HELD FOR SALE

Inventones hat quallfy for recogmt:on as assets sha[l mltla]ly be measured at cost.

ere tories are acquired at through a non exchange transaction, their cost shall be.
_ measure at their fair value as-at the date of aCQUISItIOH

MEASUREMENT AFTER RECOGNITION OF LAND ASSETS HELD FOR SALE

'lnveh ries shall be measured at the lower offco‘sf andlfn.et realisable value, except where

Inventorles hall be measured at the lower of cost and current replacement cost where they
are he!d fol

ventories may not be recoverable if fc_h’os_ef_invemtorie's, are damaged, if théy have
olly or partially obsolete, or if their selli'::ng prices have declined. The cost of
mventorle ay also notbe recoverable if the estlmated costs of completion or the estimated
costﬁ' o beincurred to make the sale, exchange or dlstrlbutuon have increased. The practice
entories down below costto.net reallsable value is consistent-with the view that
d not be carrted in excess of the future economtc benef ts or service potential

The costo
become
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INVESTMENT PROPERTY

Investrnent' assets shall be accounted for in tern'i's'of GRAP 16 and shall not be classified as
property, plant and equipment for purposes of preparmg the municipality’s statement of
financial p05|t|0n

Inve'stmeht“'a'ss'ets shall comprise land or buildings-{or parts of buildings} or both held by the
munu:lpailty, as owner or as lessee undera f‘nance Iease, to earn rentai reventes o for-capital
apprecuatlon or both. '

Investment assets shail be recorded in the assets management system in the same manner
as other fixed assets, but a separate section of the -assets management system shall be
malntalned for this purpose.. '

Investment assets shall not depreciated, but shalt be fair valued at every reporting period,
lnvestment assets shall be recorded in the Statement of Financial Position at suchi fair value.

Adjustments 10 the previous year’s recorded falr value shall be accounted for as either gains
'(revenues) ‘or losses (expenses) in the accountmg records of the Department or service.

controlimg the assets concerned.

A professmnal vajuer shall be engaged by the mur u:!pallty to determine the faur value at
every reporting period 5
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7.2

7.3

7.4

. Identification

Thé' Municipal Maniager shall ensure tha't the  municipality maintains a fixed asset
: ldentn‘icatlon system which shall be operated in cohjunction with its computerised
flxecl asset register.

The identification system shall be determmed by the Municipal Manager, acting in
con___sultatlon with the Chief Financial O_ff;cer and other HEAD's of Departments, and
- shall comply with'any legal prescriptions, as well as any requirements of the Auditor-
~ General, and shall be decided upon within the context of the municipality’s budget.

. Every Head ofa Department shall ensure fhat the.asset identification system approved

for the municipality is scrupulously apphed in respect of all fixed and movable assets
' control]ed or used by the Strategic Busmess Unit.in guestion.

Veﬁifitatiﬁn

Evé'ry Head of Department shall at. Ieaﬁi-.f once during every financial year; and in
compliance with the relevant written directives issued by the Chief Financial Officer,
undertake a comprehensive verlflcatton of all fixed assets controlled or used by the
department concerned.

The directives issued by the Chief Ftnanma! Off[cer shail stipulate the date(s) when

'_such verification shall be undertaken, and such date(s} shall be as close as possible to
'the end of each financial year. :

afekeegmg .

-'Sectlcm 63 of the Mummpa[ Financial. Management Act (Act no. 56 of 2003) determines’

that the accounting officer-of a mumc:pahty is-responsible for the management of the
assets of the municipality, including the. safeguardmg and the maintenance of these
assets

Sectlon 78 of the Municipal Financial Management Act (Act no. 56 of 2003} determines
each senior manager of a municipality and each official of a municipality exercising
fmancual management responsrblht:es must take all reasonable steps within their
respectlve areas of responsibility to ensure that the assets and liabilities of the
muniupahty are managed effectively and that assets are safeguarded and maintained
to the extent necessary. A senior. manager or such official must perform the functions
_s_upje_c-t to the directions of the acco_unt|_ng.off|cer of the municipality.

E\?_e'ry'HEad of a Department shall be dir{ac"tiy- responsible for the physical s_afek'eepi'n_g
of?any fixed asset controlled or used by the Strategic Business Unit in question.

In ‘exercising this responsibility, every Head of a Department shall adhere to any
wrltten directives issued by the Munlmpal Manager to the Strategic Business Unit in
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) _.qué§tiojn, or generally to all Strategic Business Units in regard to the control of or
~ safekeeping of the municipality’s fixed assets.
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8.2

'D.efmitio'n

Hentage assets: are assets that have 2 cultural -environmental, htstor[cal natural, scientific,
.technologlcal or artistic mgmﬂcance and are. heId indefinitely for the benefit of present and
future generations :

- Dlsclosure of Heri tage Assets _

'Heratage assets sha!l be carned at. ltS less any accumulated impairment losses
after recogmtlon asan asset, |n accordance with GRAP 103.

If no or:gmal costs or reasonab]e values are availablein the case of one or more or all
herltage assets, the Chief Fmanua] Office
s reasonable value for the assets

ay, if it is believed that the determination

uestion will be a laborious or expensive

'undertekmg, record such asset or asSets _he assets management system without an

: 'mdtcatmn of the casts or reasonable value concerned.
For purposes, the Statement of Financial Position existence of such heritage assets
shall be disclosed by means: of an approprlate note, with reasons why the value of

such herltage assets or class of heritage assets, if any, could not be measured reliably..
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Where a fixed asset is'donated to the municipality, or a fixed asset is acquired by means of an
exchange of assets between the municipality and one or more other parties, the asset
conicerned shall be recorded in the assets managément system at such reasonable value as
the Chief Financial Officer assigns to the asset in question, and the CFO will be authorised to
utilise the services of valuers, if deemed necessary.
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Accounting for biological assets shall take place inaccordance with .the.-requirements of GRAP
101. :

The Chief Financial Officer, in consultation with th:e-_head{s) of department concerned, shall
ensure that all biological assets, such as Plantation forest, livestock and crops, are valued at
30 June each year at fair value léss estimated _-poiint.—of—sales costs. Such valuation shall be
undertaken by a recognised valuer in the line of _the-' biclogical assets concerned. Any losses
on’such valuation shall be debited to the department or vote ¢oncerned as an operating
expense; and any incréase in the valuation shiall be credited to the department or vote
concerned as operating revenue. '

If any biclogical asset is lost, stolen or destroyed, the matter — if material — shall be reported
in writing by the Head of Department concerned m exactly the same manner as though the
asset were an ordmary flxed asset ' ' Lo '

Records of the detaﬁs of biotoglcai assets shall be ept in a separate: section of the fixed assets
register or ina separate accounting record and such details shall reflect the information
which the Chief Financial Officer, in consultation with the Head of Department concerned and
the internal auditor, deems necessary for accounting-and control purposes.

The Chief Financial Officer shall annually insure the municipality’s biological ‘assets, in
consultation with the head(s) of department concerned, provided the Council of the
municipality cansiders such insuranice desirable and affordable:
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11.1 : Tangible Assets

Al tne assets will be capitalised on the FAR as long as the item meet the definition
" of : an assets as prescribed by the accountmg standard

11.2 _;Intangible Assets

flt'e_'ﬁns belonging t'_o.'the c_atego_fy “'ntanglble do not have & physical form and meets
the identification criterion in the defl_mtlong_-of an:intangible asset when it:

> . isseparate, i.e. is capable of being sep-é_rated. or divided from the entity and sold,
transferred; licensed; rented or exchanged, either individually or together with a
| rela‘ted_ contract asse__t or _I_iabitity; or |

f_'.f-'anses from contractual or __ther Iegal__ |ghts, regardless of whether those rlghts
~-are transferable or separable from the: entlty or from other rights and obligations;

_ anaa c_é_ri_ be further classified as:
>3 Inta'ngibie assets with a finite useful iifé; and:
> Intangible assets with an infinite u__sefu:! life. .
Anfinta'néible- asset shall be regarded by 'thé entity as having an indefinite useful life

when, based on an analysis of all the reievént factors, there is no foreseeable limit to
the period over which the asset is expected to generate net cash inflows for the entity.

Examples of intangible items are:

"< Mineralexploration rights _
<% Computer software {not. operatlonal software)

*} Licerising rights

Intanglbie items. are treated in accordance with the provisions of GRAP 102and in
‘applying the cost model are initially recorded at their cost price, After initial
recognition, an mtanglble asset shall be carried at its cost less any accumulated
amortisation and any accumulated tmpalrment losses.
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Retirements and disposals
An _intaiff)gibte asset shall be de-recognised:

-0 on disposal; or - _ :
o when no future econemtc benefts are expected from its use or disposal.

Revie(ﬁ: of useful fife assessment

The usefui life of an intangible asset that is not being amortised shall be reviewed each
pertod_to determine whether events and circumstances contmue to support an indefinite
I life: assessment forthat asset. :

Page 320f91




The _ost of site preparation,
mtial ‘delivery and handling costs,
nstal[atlon-.costs,. and

.

The estlmated cost of dlsmanttmg the asset and’ restonng the site, to the extent
that |t is recognises asa proviston.

Admmlstratlve and other general overhead costs are o only a component of cost if
t can be directly attributed to the EICQUISIt[O!’} or construction of the asset without
Whlc_h the asset could not have been brought to.--workmg_:-c_onditlon.

12.2

osts 'inc:if._lrred on existing PPE'-._subsegu'eht'f-to the initial recording of the cost price
its are often modified during their life. There are two m-ai_h types of madification:

Erj:h_ance__men‘t / Rehabilitation:

is where work is carried out on the asset that 1ncreases its service potential.
'E hancements normally increase the service potential of the: asset and or may extend
gn _ssetf_s_ useful life and result in an increase in value. '

se expenses are not part ofthe life cycle of the asset. These casts normally become
ne essary during the life of an asset due to a change ln use of the asset or

" "te _no[oglcal advances..

'is_:_iiurs_e::ﬁnents of this nature relating to an asset; which has.already been recognised
the-fiheneial statements, should be added to.the carrying amount of that asset. The
: eof the asset is thus increased when it is probable that future economic benefits
S or ervuce petenttal will flow to the entlty over the remaining llfe of the asset.
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. -"made to estore or mamtam ‘the future ECQanIC benefits oF service potentla[ that an
f-entlty can expect from the asset. ' '

?Refurbls ment of works! does not. extend functmn ality or the life of the asset, but are

-'.necessa for the planned life to be achleved In such cases, the value of the asset is

"not affe ___ed and the costs of the refurblshment are regarded as operatmg expense in
_ -ithe statement of fmancnal performance :

?Thus if e :mproved performance or extended life of an asset is not bevond ‘what
ihas originally been estgmated for the asset and the expendlture is only to brmg

j{_-iperformance back to the: Ieuel that: is: normally e;.pected for the asset, the
:_- expenditure will be cons:dered an operatmg expense. ' '
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13.1

132

AI & ssets, except Land tnvest'ne )
: and herltage assets, shall be deprec:ated — or amortised m the case of intangible

13.3

- .Définit'ioﬁ

'--_f Depreuatlon may: be defined as the monetary quantification of the extent to which a
'fIXEd asset is used or consumed in the prewsron of economic benefits or the delivery-
© of: 'erwces._.__ ;

-’f-:.Depreciatlon shall take the form of an: expense heth calculated and deblted on a
g menthiy :ba5|5 against the appropnate Ime ftem in the department or vote in which

the asset.is used or consumed, from the date that the asset |s brought into use.

'The proc edures to be followed in accountmg and budgetlng for the amortisation of

mtanglble assets shall be identical te those applying tothe depreuatmn of other fixed

W_hich.?-as"sets must _be' deﬂre Qated R

¢ property, Non-current assets held for sale,
assets

Although_typlcally disclosed together, Iand and buﬂdlngs are separable assets and
because land normally has unlimited hfe it is not depreciated whilst building are,
Heritage ‘assets such as works of art h:stoncal buildings and statues are also not
normal]y deprec&ated The reason |s that these assets have cultural significance and as
such are: likely to be preserved for the benefit of future generations. it should

:therefore be impossible to determme thelr useful lives.

De ermi'niqg-us'erI lives of assets Zg

The Ch:ef Fmanc1a| Officer shall ass:gn al useful operating nfe to each depreciable asset
recorcled on the municipality’s. leed Asset Register. In determining such a useful life,

: _the Ch!ef Financial Officer shall adhere to the useful lives set out in the annexure to

thrs document (refer Annexure A) or to ‘the recommendation of the head of the

-department involved.

'En" the ca:se of a fixed asset which ::is nct listed: in this annexure, the Chief Financial
_Offlcer shall determine a useful operatmg life, if hecessary in consultation with the.
-Head of: the Department who shall control or use the fixed asset in-question, and shall
:be gu;ded in determining such usefui sze either by the useful lives assigned in the
1annexur:' to the fixed asset most closely comparable to the asset in question’or by the
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1341 T:angible--assets

-"The munrcnpallty uses the stralght-
_ property, plant and equipment are depremated on a constant or uniform amount.over

-.._.;__Irkely pattern in. Whlch the asset’ s economlc benefits or service potential will be
i-consumed '

_ :{_-:.355'.1'The resrdual value and the useful llfe of an asset shall be reviewed at each reporting
: clate s

: 'f 'The amortisation perlod of an mtanglble asset with a finite useful life shall be

- .allocated on a systematic basis over its useful life, and reviewed at least at each
- reportmg date. If the expected useful life of the asset is- dlfferent from previous.
es’umates the amortlsatron penod shall be_amended accordmgly

D’e"prec _tioncalc_ulat-lOn

e"dep'r'eciation method whereby items of

a3

therr estlmated useful life. For example, |fa vehicle is purchased and has an estimated

useful life of 5 years, each month 1/60“‘ of the vehicle will be deprecrated

Deprecratlon isan expense both calculated and debited on a: monthly basis against the
approprlate line item in the Department or vote in. which the item of property, plant
and eqmpment is used or consumed and should be’ recognlsed as such.

Depreaat:on shall be chargecl from the calendar month followmg the month in which

an item" of- property, ‘plant and equ ment is brought into commission and will

contlnue antil the accumulated deprecnatton equals the cost or valuation amount of

: the respectrve item of property, plant and equipment or the item is disposed or
-wrltten off. P

When depreciation is calculated, a correspondmg accumulated depreciation account

Cis created The accumulated deprecratron accountisa Statement of Financial Position
item (itis an asset provision). This account balance reflects the depreciation charge
: 'that has been expensed or caprtallsed smce the asset was’ brought into commission.

The balance on the accumulated clepreuatlon account can never exceed the cost or

valuatron of the specuﬁc item ofproperty, plant and equipment to which it relates.

13 4 2 Intang:ble assets

Amortlsatlon period and amortlsation method

2

_>g lete useful life
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13.5

The deprecuable amount of an mta_:glble asset thh a finite use{ul life: shall be
: allocated on a systematic basis over |ts useful llfe Amortisation shall begin when -

: the asset is avallable for use, i.e, wheh it isin the location andcondition nécessary

" for |t to be capable of operating’ |n the manner intended by management.
: Amortlsatron shall cease atthe earher of the date that the asset is classified as held

o _:_for sale {or mcluded in a disposal group that is’ classlfled as held for sale) and the
idate that the- asset is derecogmsed The amortlsatlon method used shall refiect

“ithe pattern in which the asset‘s future econormc benefits are expected to be
%consumed by the entity. If that pattern cannot be determined reliably, the
istralght-hne method shall be used. The amortlsatlon charge for each period shall
be recogmsed in profit or loss unless th|s or anather Standard permits or requires
. gqt to _l;_ne mcluded in the carrying amqyn_t of another asset.
> ?In'ﬁnite use'f'u'l'life'

‘No. amortrsatton will take place.

! 5o ;
f The amortlsat!on penod andthe amortlsatlon method foran intangible asset with
5 a flmte useful life shall be rewewed at Ieast at each financial year-end. If the
é expected. useful life: of the asset i5 d:fferent from previous estimates, the
amortisation period shall be changed accordmgly If there has been a change in
the expected pattern of consumptlon of the. future economic benefits embodied
in the asset, the amortisation method shall be changed to- reflect the. changed

! pattern.

ndment Of Asset Lwes And Dlmmutron In The Value Of Fixed Assets

p g
!a

X .Only the Chief Fmanual Off'cer may a end the useful operatmg life: assrgned to any

leEd asset, and when any material amend ment occurs ‘the Chief Financial Officer shall
mfclrm the Council of the. mun|c1pallty of such amendment

The ChlEf Financial Officer shali amend the useful operatmg \ife assigned to any-fixed
asset if it becomes known that such asset has been materially impaired or im properly
malntalned to such an extent thatit's. useful operatmg life will not be attained, based
on the reports submitted from departmental heads

Ifthe value of a flxed asset has'heen dlmmrshed to such an extent that it-hasnoora

neghglble further useful operating l:fe or Va'ue such fixed asset shall be fully

deprec;ated in the financial year in whlch such drmmutron in value oceurs.

é

Slmrla.ly, ifa ftxed asset has been lost stolen or: damaged beyond repair, it shall be

fully deprecmted in the financial year. |n whrch such event oceurs, and’ if the fixed asset

has physacally ceased to exist, it shall be written off the assefs management system.

i
H
|
i
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13.6

Wr
- dep
adhere ":to, the C' ief Fmanmal Officer shall mform the Councul of the municipality of
.-:::' th-e.._: P e i i .

“In aii the foregolngmstances, the additronal depreaatlon expenses shall be debited to
" the: department or vote controlling or usmg the flxed asset.in question.

Atdma
Th'e
: the
© del 3]

sta

of f ep

_ prepare estlm:'? tes of depreciation expenses for each financial year -and

actual statrstlcat mformatlon, for each f“nancxal":* sear.

Th'e Head of Department concerned shall moreover undertake to provide such

nsttcal mformatron at the specific tlmes strpulated by the Chief Financial Officer.

ere the Chlef_: Financial Officer decu:les to employ the sum-of-units method of
)rec1ation and: the requirements set out in the ‘preceding paragraph have been

" Ppage380f9l
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The deprecaatlon charged in arnvmg at the net surplus or deficit disclosed in
h mcome statemnent. : '

> “In the notes to the Statemerits |

e gross carrying . amount and the accumulated depreciation at the

il equ_l_pment together w1th aII the other movements on the asset

In Annexure B and C to the Fmanmal Statements

'These Annexures disclose a more detalled analysis.of the various classes of
'Zé_"' ets (Annexure B)aswellasa detalled analysis on the allocation of assets

-_var:ous departments and functlons {Annexure C). These Annexures must

: ':{p_ riod showmg

Opening Balance

 Additions

 Disposals o :

Acquisitions through busmess combmatlons
ncreases or decrease___s resu[t_l_ng from revaluations
. Reductions in carryiné 'amou'nft {(impairment losses)
. Depreciation and’--Acc_iJmu_latefd Depreciation

» . Other movements

j_en erty; plant and equupment |s dlsposed of whether by sellmg or destroyed
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show a reconcmatlon ofthe carrymg amount at the beginning-and end of the
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. Disposal -

_:'f'.ln compllanceW|th "the"_p‘r.incipies"f'and prescriptions of the Municipal Financial

Management Act (Annexure B), the transfer of ownership of any fixed asset shall be

- fair,‘'equitable, transparent, competitive and consistent with the municipality’s Supply
- Chain Management Policy.

- Every Head of Department shall repért in-writing to the Chief Financial Officer on a
quarteriy baSIs and then before June of each financial year on all fixed assets
3 controlled or used by the department concerned which such Head of Department
g wushes to dlspose by public auction or public tender. The Chief Financial Officer shall
: thereafter consolidate the requests received from the various departments; and shall
__ pron’u‘.‘-’clyr report such consolidated 1nf0rmat|0n to. the Council of the municipality, as
: :the.-gase may b_e,--_r_e_commendmg the pr_oces_s. of disposal to be adopted.

_;_:;;- Any ltems deciared obsolete or damaged wnl[ be. handed in to the Asset Management
' -Sectton for safekeepmg No items will be. recetved by the Asset Management Section

w1t_h_out- a.com_p_l_eted asset’ disposal form counter-signed by the Asset Management

Section, describing.the status of the item and the reason for writing-off the item.

Eacl’i Department must take the necessary steps to ensure that all their obsolete or

. damaged assets are disposed of in the correct and approved manner. it is the
resp_oris'ibi_lity'cjf each Department to ensure that all'such assets to be disposed of are
 delivered to and received at the Asset Management Section.

'Th-é:-_’CbunciI shall ensure that the disposa! of any fixed asset takes place |n compliance

with Section 14 of Municipal Financial Management Act of 2003 and the-.Supply Chain
Managerment Policy. ' '

Every Head of a Department shall ensure that any incident of loss, theft, ':destru'c't_ion,
or material impairmant of any fixed asset controlled or used by the Department in

© question is promptly reported in writing to the Asset Management Section by using’
- the asset disposal form to the internal auditor, and, in cases of suspected theft or

maiii:_iou_s- damage, also to the South African Police Services. Once the fixed assets are
disposed, the Chief Financial Officer shall remove the relevant records from the fixed

- asset register.;
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15.2

153

fixed assets which such Head of the Department'__'
'fu[i the reasen for such recommendatlon The Chief Financial Officer shall consolidate
all'such: reports and shall promptly. submlt a re'cornmendatlon to the Councnl on the
'flxed assets to be written off. :

D!SPOSAL OF TABLET

: A Councﬂlor is expected to use and care for the tablet in his or her custody for the
: perlod of 3 years of its life span. At the: ‘end of the tablet life span, tablet must be
-forwarded to the Budget and Treasury — Assets Sectlon for disposal. =

_The crltena for the disposal of tablet su bject to sect:ons 14 and 90 of the Act and the.
B Supply Cham Management Policy, are as follows " Assets miay be d|sposed of by -

. ti) Donatlng or transferrmg the tab[etto another organ of state e.g. Pubhc Schools

A junsdlction of Lepelle-Nkurnpi Local Munlupahty :
(i):-  Transferring the tablet to another organ of state at market reiated value or;
. when appropriate, free of charge, '

('iii); Selling/Auctioning the tablet; or
(i_vi Destroying the tablet

O.tﬁér write-offs =

A f‘xed asset, even though fully depreoated 'shall be written- off on]y ‘on ‘the

recommendation of the Head of a Department co' trolling of using the: concerned and
wuth the ‘r”nal approval of Couhcil. ' '

Every Head of a. Department shall annualiy report to the Chief Fmanual .ff:cer on any
wishes to have wrltten off stating in

her than the dlsposal of such fixed

The only reasons for writing off fixed assets ot
assets,: hal' be the loss, theft destructton
im parrment of the flxed asset in questlon

correct capltallsatlons or material

Pro'ceeds / Loss on Disposal of Assets

When assets are disposed of whether by dlsposal or written off the carlng value:
should be offset against the proceeds. Ifthe proceeds of the disposal are less than the
carrwng value recorded in the fixed asset reglster, such difference shal! be recognised.
as a loss in the vote of the Business Unlt concerned

1 thlS asset has an outstanding balance on the Revaluatlon Reserve, th:s ba[ance must
be transferred to the Accumulated Surpius '
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All l'?;:sse_sj' on the disposal of assets shall rémain as expenses on the cost centre of the
deﬁa"rtment_ concerned. If, however, i_j-ot_:""f"tgains d losses arise in any one financial
ye‘a‘_r.f-i'n respect of the disposal of assets of any d artment, only the net gain (if any)
on the disposal of such assets shall be.ap """:"':opriaf: d. - o
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15.4

ifséiosﬁf}e. of Asséts Disposed of

}he carrymg value of the asset dlsposed of is removed from the records and wiil not
reflect on the Statement of Flnant:tal Posstlon as part of the balance on Property, Plant
fnd Eqg mpment under Non-Current: assets

The gam or loss will be reflected in the Statement of Financial Performance as a gain
imder Revenue oras a loss under Expendlture
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Viovem h‘ts- are also reflected on an annexure per Business Unit;

S S e net Value {carrying value at year-end) for al! categones is added together and

crlterla c

An 'Asseﬂ_

.sup'pie nel

bhe relev
positi D_l‘_l_

|re met '

5-a smg[e line ttem ln_-_the statement of flnanaal position.

The failgre to recognise such items is not rectlfled by dlsclosure of the accounting policies
notes or explanatory matenal ' '

To be able to assess the utilisation of assets all assets should be-listed once the recognition

|i:em -s_}_}_oul'_'d be recognised in the Fi’nahc__i:a[ Statements if it meets the:

'robaballty criteria (it is probably that any future economic benefits ‘or service
otentlal associated with the asset wil flow 10 the entlty) '
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No a‘sset s recogmsed in the Statement of F:nancnal Position for expenditure incurred where
itis f'mprc bable that eganomic beneflt or servlce potentlal WI" flow to the mumcapalltybeyond

‘Where tte expendlture has been mcurred m connection with an asset already recognised,
conslderation should be given to the probabthty that the expense will resultin an extension
of the asset’s estimated useful life. If the probablilty is high the expense will be added to the
value _of the asset in the Statement of Fmanczal Posmon and written off by way - of
deprecia1 ion over the | remommg Ilfe of the asset ;

Ex’per‘idltJre mcurred on an emstmg asset that W|I! not extend the useful life or the
func-ti_o_nc Ilty of: the asset, will be reflected |n the. Statement of Financial Performance as: an
expe'nse mamtenance) '

Assets may be: acqu;red for safety or envlronmental reasons The acquisition of such. assets,
while nct dtrectly increasing the: future econom:c beneﬂts or. service potential of any
partlcular exastmg asset; may be necessary in order-of the municipality to obtain the future
economit beneflts of service potentlal from its other assets. When this is the case, such
ac:qu'isitrons of assets qualify for recognltlon as assets., .. in’that they enable future economic
benefitsor service potential from related assets to be derwed by the municipality in excess of
what it could derwe if they had not been acqu:red However, such assets are only recogmsed
to the extent that the resulting carrymg amount. of such an asset and related assets does
not exceed the ‘total economic beneflts or setvice potentlal that the entaty expects to
reco\:er 1 rom thelr contmued use and u!tlmate dlsposai
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The mai o.ur_.ce's of finance utilised to acquire assets arer

the provi

There

GRAP 1. .;'
purchase

xterna! Loans

rants, Submdtes and Public Contrlbutlons
evenue Contnbut!ons

s of ﬁnance that may be: Utl|l5€d te finance assets are utilised in accordance with
ions of Section 19 of the Munlmpal Finance Management Act.

will be a departure from GRAP 1. 144 regardmg Capital Reserves, in accordance with
and 23 read with GRAP 3.07, as the inclusion of capital receipts applled for the

of Pmperty, Plant and Eqmpment in the Accumulated surplus WI|| lead to a

misin’te’_rpretatton by users, particularly Councif and Ratepayers/Consumers These Reserves

will be

losed in accordance W|th GRAP 1.86.
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17.1

172 . G

jor expendlture on PPE, especrally Infrastructure and majoritems of Plant, can be
nced from external fmancmg sources, if the municipality complies to the
Lllrernents of the MFMA in this:regard. Costing of this source of finance must
'ﬁtiude'{: finance costs and deprétiation against the Statement of Financial
erformance over the period of flnancmg The period of financing should ideally be

;__ilgned to the estimated lifespan. of the assets thus financed, but should never

;":xceed such

rants,;Sixbsidies -and'PUinc-Contributions

hen 1tems of property, plant and equment are financed from government grants,
ransfer is made from the accumulated surplus/{deficit) to the Grants Reserve egual
e Gr___ant recorded as revenue in the Statement of Financial Performance. When
it‘eni's of property, plant and e‘q_u;i_p'm_e'nt are depreciated, a transfer is made from
Rese?ve to the accumulated surplus/(def‘cit) The purpose of this procedure is to

ote communlty equity and facrl:tate budgetary control by ensuring that sufficient

funds are set aside to of'fset the depreaatlon charges that’ W|Ii be 1ncurred over the

_ent*i:ondition_al grants are reflected on the Statement of Financial Position under

ent 'liabi[itie's as Unspent Conditional Grants. These funds always have to. be

ed by cash. The following condlttons are set for the creation and utilisation of
113 funds

Th’é cash which backs up the gr'ant'is invested until it is utilised.

Interest earned on the. mvestment is treated in accordance ‘with: grant
condltlons H it is payable o the funder it is recorded as part of the- creditor If
the conditions are silent on investment interest it is recognised as mterest:
earned in the Statement of Fmancral Performance and might be altocated in
part or fully, to the unspent portton ofthe grantifitis.so stated in the accountlng'
pohcy

Whenever an asset is.acquired froma conditional government grant an amount-
equal to the cost of the asset is transferred from the Unspent grant credltor to
the Statement of Financial Performance as revenue. Thereafter an equal ameunt
is transferred to the Grant Reserve. This account must have equal book vaiue of
assets purchased from condltlonal government grants and is utilised to offset
deprecratlon charged on assets purchased out of conditionat government grants
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17.4

mu""" he transferred to the Accumulated Surplus accpunt.

Revenue Contrabutlons

ip. into the asset register and bar-coded for control purposes.
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When an: asset previously flnancu.d by a conditional ‘government grant
dlsp"_' sed off with a balance left on the Grants Reserve acrount such a ba[ance

venu contrlbutlons finance those all the movable nSSEtS These items. wull be




carrying amount (book value) of an item ora greup of identical items of pmperty,
t and eqmpment should be re\newed perlodlcally in order to assess whether or

t on th:s bas:s for example when all of the plant and eqmpment in a sewerage
fication work is used for the same purpose. In such circumstances, the carrying
ount of each of the related assets is reduced in proportion te ‘the overall decline in
overable amounts of the smallest groupmg of assets for whlch it is possible to make
issessment of recoverable amounts :

The following may'b_e indicators that an asset has hecome impaifred:
Thé item hias been damaged, = . '
The item has become technologlcally obsolete. 5

The :tem remains :dle fora conmderable perlod of either praor to 1t being put into
use or.during its useful life. '

Land is purchased at market value and is to }b‘_e utilised for subsidized housing
~developments, where the subsidy is Jess than the purchase price..

Net Selling Price of the land which is the amount obtalnable from the sale of the
:-_market in an.arm’s length transactton between knowledgeable willing. partles,

[ess the cost of disposal.

value in use of the land which is the present value of the estimated future net
cash inflows expected from the continuing use of the asset and from its disposal
at the end of its useful life.
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18.2  Dist osure of!mpanrment Losses:

A mpalrment losses must reflect on the Statement of Financial Performance.

Th Fmanmal Statements should alse disclose, |n the reconciliation of the carrvmg
a jount at the beginning and end of the period fer each class of property, plant and
pment recogmsed in the Fmanua! Statements any impairment losses recognise in

e
Tt statement of financial performance durmg the perlod and |mpalrment Iosses '

0. whether there is an mdlcatlon that |mpa|rment may: have decreased If so, the.
ecoverable armount must be added to the carrwng value of the asset.

he lne ‘cycle must be adjusted, -

he m'_:_': eased carrying amount due 10 reversal shou[d not be more that what the
eprec:ated hrstorlcai cost would have been :f the tmpafrment had not been

'2’

ecognlsed o §.- r

eversa! of an rmpalrment loss i is recogmsed as lncome in the mcome statement.

epreuatton must be adjusted for the remammg hfe cycle
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--appreciat

: lnvestm
as othe_

sition.

nor both

or this purpose.

inted for in terms of GRAP 16 and shall not be classified as
.aplant and equipment fO' purp_o_s_és of preparing the municipality’s statement of

-assets shall comprise Ié"nd or bd_i_ldi'hgs (or'pé_rts_' of buildings) or both held by the
Y, asowner or as lessee un‘d’er afinance lease, to earn rental revenues or for capital

*aéset"s shall be recordeg in the assets management system in the same manner
xed assets, but a separate section of the assets management system shall be:
mamtau‘g : : '

an mvest ent property, such property shall in every respect be accounted for as an

mvestm it property.

19.1 _%fmltlon of Investment Propertv :

' purposes; or

assets of the mumc;pallty

stment Property is defmed as:

r-ope‘rty (Ian'd or a--b‘un[:llng Of part ofa bwldlng or both) held to earn fentals
or for cap’ital-_appreciation or both rather than for:

“ Use in the'productlon or supply of goods or services or for admmistrative

;.o Sale in the ordlnary t‘ourse of operatlons

;!nvestment Property ganerates cash flows: largely independently of the other
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ollowing are examples of Investment Propertvi@?

Land held for long-termicapital appreciation ra‘fher--tha_n. for short-term sale in the

‘ordinary course of operations;

‘Land held for a curreni__!jy undetermined f_uturé use. (If the municipality has not
determined that it will use the land for short-tf:erm sale in the ordinary course of
“operations, the land is considered to be held fcr capital appreciation);

‘A building owned by the municipality {or held .téy'the municipality under a finance
lease) and leased out under one or more opefréifting leases ona commercial basis;
and :
A building that is Va'canii'but is held to be. l_eas_eiéi out under one or more operating
‘leases on a commercial basis to external parties.

Propeérty that is bei’n_g_.'_-c‘onstructed or develc_@bed for future use as ihvéstme_nt

property

ﬁ‘\lestme'nt nroperty:
i
in the ordinary course of operations.or inthe process of

following are examples’

of items that are not i
Property held fo_r-'sale_i

construction or d_e\'f'elq pment for such sale;

. Own-occupied propert

Property being constrd

use "as own-occupied

cted or developed on t'_;ieha]f of third parties;
Vi including '_(among ot’ée‘r things) property held for future
- property, property !jj_:e_ld for future development and

subisequent use as .owi_?-occupi'ed' property, pl{é)perty' occupied by employees such
as housing {whether or not the employees pay rent at market rates) and own-
occupied property aw'%iiting disposal;

Property held to prov:_i'

de a social service and which also.generates cash inflows.

For example; a housgr_tg department ‘may hold a large housing stock used to
provide housing to low income families at below market rental. In this situation,
the :property is held tg provide housing Se'_rviées rather than for rentals ot capital
appreciation and rentsl revenue generated isincidental to the purposes for which

the property is held. .
and would be account

Pro‘be‘rty held for-stréfte_g_ic_pmpose which wéuld be accounted for in acc_o'rc_iénce'

‘with GRAP 17,

Whieré a property is u

Such property is not considered an “Investment Property”
ed for in accordance W|th GRAP 17; and

:

tilised partly in the o_rdi:nar'y course of operations and partly
‘to generate rentals jor for capital appreciation it wili only be classified. as

investment. property’? if a significant p'orti'o.ri is. utilised to generate investment

income.
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19.2

19,3

._'_Imtlal measurement of Investment Propertv

nvestment property is measured initially at |ts
Where an investment propertyis acq uired atno:

constructlon or dévelopment is.complete.

future economic benefits or service potent:
nve_s_tr__ne_nt property will flow to the entity
nves___t_ment property can be measured reliably.

:cost {for example donated assets)

'rfor a nomlnai cost its cost is its fair value as at the date of acquItlon

(he cost ofa purchased investment property comprlses its purchase. prlce and any
dlrectly attributable expendlture, such as, prefessmnal fees for Iegai servrces,
property transfer taxes and other transaction costs

The cost of a'self-constructed investment prope rty is its cost at the date when the

nvestment Property is only recognised as an asset when it is probabie that.the

aI that are assocuated with the

and ‘the cost or fair val_u_e of the

t to Initial Measurement

Subsequent expenditure relating to.an investm

recogmsed should be added to the carrying an
when it is probable that future economic ben
total life of the investment property, in exce

ent property that has already been
nount of the investment property
eflts or service potential over the
ss of the most recently assessed

standard .of performance of the existing mvestment property, will flow to the

cost {including transaction costs). |

entity. All other subsequent expenditure shouid be recognlsed as an expense in
the’ peraod in WhICh it is incurred. -

For examgl If a mumcrpahty purchases a bwldmg as an mvestment property and
will incur renovation costs, the renovation cost may be capitalised if it improves
the "condition of the asset over its rnost recently assessed standard of
;performance Assure that before the renovation the building can earn R 5 000 per
month rental income. In this case the.renovath_n cost will be added to the carrying
amount of the investment property.

Aﬂ:er initial recognition of the investment property the municipality will reflect
the investment property at fair-value.

The fair value of investment property is usually its market value. Fair value Is.
measured as the most probable price reasonably obtainable in the market at the
reporting date in keeping with the fair value definition. It is the best price
reasonably obtainable by the seller and the most advantageous price reasonably
obtainable by the buyer. After initial recogmtlon an entity that chooses the fair
value model should measure afl of its mvestment property at its fair value at each
Statement of Financial Position date. A gain or loss arising from a change in the
fair value of investment property should be m_?_cluded in net surplus/deficit for the
period in which it arises. No depreciation willg%:gae.calculated on this property.
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For Example: The municipality purchases four'ﬁOus'e’s at a cost of R 200,000 each
for purposes of leasing them out to senior manager of the municipality at market
related rates, The legal fees and transport dutres relating to the transaction
amount to R 16,000. At the end of the f‘nanmalyeer the fair value of the houses is.
etermined to be R 900,000. This means that tre municipality will recogmse a fair
\ alue gain'in the Statement of Financial Performance for the year of R 84 000. (R
900,000~ R 816 000) :

If, after mrtral recognltlon, the mumcrpallty chor':jSes the cost model it should
measure all of its investment property using the guudellnes for normal assets that
is, at cost Jess any accumulated depreciation and accumulated depreciation and

accumu!ated |mpa|rn1ent losses.

Transfers to, or from, inve‘stment-prop'erty-sh___of_g_ld be fr_n'ade when, and o'ni\’r-when-,
there is a change in use, evidenced by: ' ' :
- o Commencement of oWneoccupation_,_z.;:'fo_r a’' transfer from investment
‘property to own-occupied property; ¥ '

o Commencement of development wi’t’hf_'a view to sale, for a transfer from
investment property to inventories; '

o End of own-occupation, for.a trans_fe:r'_f' from other classified property to
investment property;- E

o} Commencement of an operating iease (on a commerc1a1 basis)to another
_party, for a transfer from inventories Lo investment property, or

o End of construction .or development, for a transfer from propeérty in the
course of construction or development to investment property.

- For-a transfer from mvestment property carned at fair value to own- occupled
property or inventories, the property’s cost for subsequent accountlng under the
. relevart GRAP Standards on PPE or mventorles should be its fair value'at the date

:'3'

of change in use:

~If an own-occupied property becomes an mvestment property that will be carried
" at fair value, an entity should apply the relevant GRAP standard on PPE up to the
date of change in use. The municipality shoq_ld treat any difference at t__h_at date
- between the carrying amount of the proper'ty': and its fair value in the -'sam_:ﬁe‘ way as.
3 revatuatlon under the refevant GRAP Standc rd on PPE by crediting a res’:._;_eme.

" For a transfer from inventory to mvestment proper_.t_y. that will be ca_rrie.d' at fair
value, any difference between the fair value of the property at that date and its
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195

;ﬁ_re.vio.us carrying amount should be re‘co:gni'sféd in net surplus/deficit for the

When the mumcmahty completes the constructlon or development of 'a self-
constructed investment property that will be carrled at fair value, any difference
between the fair value of the property at that date and its previous carrymg
amount should be recognised in net surplus/def;lcnt for the period.

An mvestment property should be ehmlnated rom the Statement of Fmanual

Gains or Iosses arlsmg from the retrrement o_g_fzdlsposal of investment property
should be determined as the difference betwi en the net disposal proceeds and
the carrying amount of the asset. For the putrposes :f'of}'display' in the Fihancial
Statement, the gain or loss should be inc]u{ﬂ d in t_'-he": Statement of Financial
Performance as an item of revenue or -expensé :

get Impllcatmns relating to Investment Prop_e y

following amounts will have to be budgeted for in the operating budget relating
nvestment properties:

Gains on the disposal of investment propertles that are intended to be sold during

the next financial year.

Fair value gains that are expected to be obtajﬁjé_d on investment properties that
will be held during the. next financial year.

Deprecnatian on mifestment properties that areintended to be transferred to own-
occupied properties during the next financial year L

The effect of reduced depreciation on own- occ? pied properties: that are intended
to he transferred to investment properties- du_r_ g the next financial year,

Revenue thrtﬁﬁ'gh' operating lea'se income; -and'

Fair values: gains where the intention to sell a bwldmg {inventory) is changed and

the inventory is held as an'investment property on which rental income and capital
pprec:atlon ‘will be earned by the municipality in the next financial year.

‘Page h6.0f 91




_'upported by market ewdence or was more he ily based on other factors {which

_'omparabie market data

':{'extent to  which the fa:r value of investment property (as measured or

raluer who holds a recognised and relevant professional qualification and who has
ecent experience in the location a‘nd.category f the investment prci_periy?b.e_ing
lued. if there has beeri no such valuation, that fact should be disclosed;

The 'ampunts included ih-:th'e Statement of Financial Performance for:

_ o Rental revenue from investment property;

o Dlrect operatlng expenses (including rep;
Q lnvestment property that generated ren

irs and maintenance)-arising from
al revéenue during the period;and

D:rect operatmg expenses (mcludmg repalrs and maintenance} arising from
nvestment property that did not generate-rental revenue during the period;

The exustence and amounts of restrictions on th reliability of investment property
or the remittance of’ reven ue and proceeds of dtsposal '

Material contractual ob_ligatifons to purchase,construct or develop investment

property or for repairs, maintenance or enhancements;

and end of the period showing the following:

) 'Addit|ons, dlscfosmg separately those addmons resulting from acquisitions
and those resultmg from capltalused sub: equent expenditure;

e

Additions re'sultir’_\g_ from acquisitions through entity combinations;

Dlsposa!s,

Net gams or losses from fairvalue adjustments

The net exchange differences arising on the translation of the financials
statements of a forelgn entity; I

ok

Transfers to and from inventories and owner-occu pied property; and
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in determining the fair value was

he entity. should dlsclose)__ because of the najc_ur'e of the property and lack of '

disclosed in the fi f.'_n_ant:l_al_ statements) is-based ‘on a valuation by an mde_penden_t_‘

A reconciliation of the c:arryin_g: amount of investrnent property at the beginning

N




© Other movements.

jhe._;_,j;:fair: v_f__a[ue':jof the .in?_gstment' property. In he exceptional cases, wher the
municipality cannot determine the fair value of the investment property reliably,
he entity should disclose: |

o A éiéséf:i_ptibh of the investment 'propert
Anj:*éx;)[:ana"ciéon of'.Why fair value cannot be determined reliably; and

IF ;}ossible'the raﬁge of estimates withi

which fair value is highly likely to
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_ Departm t shall_formulate strategles and standards for';:"he replacement of all operational

property, plarit and equipment: This pollcy shall cover th replacement of infrastructure and
op.er_atton,a['mova_bie v_ehrcles and _e_qu_lpment.

This 5‘frategy should take mto cons:deratlon

7
3

v

A

% ,v;____v Y OV ¥

NN

Operatmn_al and mamtenance costs

' Operatton.al skllls

Jutsourcing

) ':'\fate_seCtor'pari_tner_ships_ _'

e nature of the asset

e usa'gfe"-'of the asset

aifable funding

chnology
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Only authorlsed personnel should be allowed in areas where exgensive equipment

Only authorlsed personnal -shou!d ba eilowed to' operate plant or vehicles;

The_; eys for oche and :"_'{_hic[es should be controiied in a central office during the
day, and employees should sign when they take the keys;

Ensure th at drwers or operators have the necessary qualifications and Ilcences

conditlons that-em ployees mcur personat habzllty--if they
ence of alcohol drugs medlcatton, and so for‘th or if

it should be part ofserw

dnve 'whlle under the infl
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22.2

2.3 .

new

Maintenance P.Iaﬁs

gular. maintenance can
laintenance plans must thi
andards and execution to a

ery Head of Department s
mfrastructure asset wnt

controliing or ush
asset in questlo

ntenance

of a D'epar.tmen%
is/her care are |
sets attain their \

Such note shaI[ ajso mdlcate any plansz whlch the Co._uncll ha ;
ress such deferrgi_ of the maintenance fequirements concer

3t

set Control Unlt shall recalcu[ate the annual depre{:[at

o ““E

‘prevent unplanned and expensive breakdowns.
:r‘efor'-.'e be drawn upto ensure minimum rainténance
achieve the optimum use of assets as planned. '

1eI[ ensure that a 'ma"i'htenance plan in resp:::ect off every
H a value: of R100- OOO 00 (One Hundred Thousan "Rand)

i
£
S

s

1 1f necessary- consultatlon W|th the Asset

shall be directly. 'resp:dnsihle for ensuring t["%:'at- al
properly maintained and ina manner whlch will
sefu] operating Ilves '
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ontral num_b,ér(b'é_r—coide)_ on ?':_a piece of é’é_[uip“

eans to place

assets and mov‘ ble “Insignificant assets must be tagged

: purpose of tagg ng is to-maintain a pcsntlve :dentlf“ cation off_ sse

' 'd assets

ct'tagged such as _

f a's:_cri_'p'tion in asse’t'_recdr_d),

{ -_f:_'gﬁ_'pticn in asset record},

gs in the same Iocatlon on earh S|mllar:_typ_

1 wnthout disturbing the operattcn of the |t.em

23.2

:-_'t)\i'_lab!é Assets ..

._ua"ble assets is taken to verify assets re‘_cordé_:_ i "he-'.%\ss_e_t-
jeken -at least once and ‘shall ‘be comp!eted p' ot i

e §

conduct a physical 1n\arentt)r\,ar of movable asset annuallv
peratlon of departmental personnel in accomp T
d:will attempt to. minimize the tlme demanded o] _hem.

the different Busmess Units wathm the Mummp: ty must
é below. '

able, the ser:al ni.
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23.3

leted original form

lote the asset mc

at'a‘comp I:e_ted

urém'ent:' form wh'eﬁ transfers. occur ‘and for
'to Asset Control Unlt

asset d;sposal form is. submitted when an:ass

trol Unit must
f the foliowmg p

Donatlons

ansfers

erminations

;fLandi-:S'ates |

d of after the ner

ep rtmenta[ly nr

ss'or damage -

:u:qary approval has! been obtalned

be notl‘r”ed by the re!evant Busmess Unlt with
:551b1e movements :

mpro vements L

anufacturecl ltems

decmon to’ acqwre n asset the followm_
(con5|dered : '

I'e fixed asset is requlred is in keepmg wit ;_
nII pro\nde mgmficant direct and tangible :

budgeted for.

gry facmtles to accommodate the asset are

'Epproprlatetype brand and model etc: has ee
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234 A

23.5

23.6

23.7

e used for the plirbﬁses-the'y were acq'tfi:'redf
e%regularly reviewed to |dent|fy under—ut[hsed and under-
ans for this shou!d he: cr;tically examined and approprlate

nsuble Strateglc Busmess Unlt

urred for any enhancement/ |mprovement ofan assét,

e necessary asset acqu:51tlon form and forwa

d or land and buddmgs are effected suc yas s
: 'fextent or holders tltle, the cu rrent owne _"mus
form and forward it to the Asset Control Umt

%

'g approve the transfer. Af‘ter approval has been _'

| Sentati:ve

's an asset or mventory |tem within the Strateg
‘must be completed and forwarded to’ the As
st be forwarded to the party recelvmg th

an asset or mventory item to another Department the
ranted the

be completed and forwarded to the Asset Contro Unit.




t_approvais, in terms ofthe Land Dlsposal
sset Management Section.
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Lepe."!e—.;';?ku__mp':_:_;Mun."cip_a_ﬁty: A_j_éset Mana gfement Poﬁcy App endices

Append[x A: Useful lwes -~ Estlmated useful llves per category of asset-
(as adaopted from the NT. gmdehne”MFMA -Local Gevernment Captta!
Asset Management gu:de!me”) are: as follows

In the eVent that assets are fa:r valued the 'us
remamlng useful |le on take on date :

TABLET LIFESPAN

ul lives of those assets is the estimafted

A Councﬂlor is expected to use and care for: thh: tabletin hns or her custody forthe penod of 3

years of |t5 life span and W|l| be depreuated oV

er three years

ESTIMATED
. L USEFUL LIFE
MAIN CLASS | | CATEGORY IN VEARS
) - .
'DEV.EL’OPED LAN D. 1/a
UND’I%VELOP%I?) LAND n/a
BU_ILDII%__G'S
DW'E;LINGS
' CARAVANS 'j § 10
CH1LDRENSHONIES 5 30
' 'HOMES-FORET?HE.AG_ED : 30
HO’S’%ELS 30
Mosil (E H OMES 10
| PL_Ac_jEs;eréA'FETY- 30
RESIbENCESi-(PRES!DENTIAL 'EMBASSIES) 30
-RESIbENCESi'{IPERSONNE%L) INCL GARAGES AND PARKING 30
SECURE CARE CENTRES 30
RECREAT%ONAL/HOLIDAY CCOMMODATQON 30

No:\j‘._-R‘ESiDE@T_IAL.STRUQTURES-; _
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LepeHe-

Nkump Mumc:pahty Asset Management Pohcy Appendfces

MARKETS/ SHOPS |

AIRPORT A‘ND-'ASSOC__IATED;_I?UILDINGS 30
BUS TERMINALS ' 0
BUS SHELTERS 15
CIVIC THEATERS 30
CLINICS AND COMMUNITY HEALTH FACiLITlES 30
COMMUNITY CENTRES AND PUBLIC ENTERTAINIVIENT BUILDINGS 30
DRIVER AND VEHI_CLE'TE-S.TIIyG CENTRES 30
FIRE STATIONS ; 30
"HOSPITALS AND_AMBU.L-A&(}E STATIONS 30
SNDUSTRIAL BUILDINGS g 30
LABORATORIES 30.
LIBRARIES 30
MUSEUMS AND.ART GALLEiRiES 30
OFFICE BUILDINGS (INCL AIR CONDITION ING SYSTEMS} 30
PUBLIC PARKING (COVERED AND OPEN) | 30
POLICE STATIONS {AND ASSOCIATED BUILDINGS} 30
| RESEARCH FACILITIES [INCLU DING WEATHER) 30
STADIUMS % 30
TAXI RANKS 15
| UNSVERSITIES, COLLEGES SCHOOLS 30
WAREHOUSES (STORAGE FACILlTIES !NCLUDING DATA) 30

SPORT AND RECREATIONAL FACILITIES {TENNIS COURTS, SOCCER FIELDS,
ETC) 30
NON RESIDENTIAL PERIM%TER PROTECTIOI_'\I:-' 25
ABLUTION / PUBLIC _FACI_I.;_TIES 30
CAR PORTS | 15
WORKSHOPS / STORE RQEC)MS 30
! 30
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STRUCTURES FOR AGRICULT?URAL-PURP.OSES 30
NURSERIES ' . 30
Fr ucruass (INFRASTRUCTURE]
_.ELECTEl_Ec'lTY -

. COOLING TOWERS 30
MAINS 20

‘METERS PREPAID 20

METERS CREDIT 25

POWER STATIONS-COAL 60

POWER STATIONS.GAS: 60

POWER STATIONS HYDRO 60
'POWER STATIONS NUCLEAR 80

ELECTRICITY SUPPLY / RET :}JLA’TION 25
TRANSFORMERS 50
LINES UNDERGROUND 45,
LINES OVERHEAD 30.
CABLES 45

SUBSTATION SWI_TCH__GE'AR_.:{E:” 30

| SUBSTATION EQUIPMENT CE.%.'Z_:UTDOOR 30
SUBSTATION EQUIPMENT st 30

SUBSTATION EQUIPMENT I.:IE{\{!.[I}OOR. 40

FLECTRICAL PANELS . 5

TELEMETRY 15

ELECTRICITY PERIMETER PROTECTION 25

STRUCTURE FOR ELECT’Rlcé'_i; PURPOSE 35

HIGH MAST LIGHTS 15

RING MAIN UNIT 50
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BUILDING FOR ELECTRICAL PURPOSE 30

MIN] SUE STATION - | — 50

ROAD!

BRIDGES VEHICLE CONCRETE: T

BRIDGES VEHICLESTEEL f 50

BRIDGES VEHICLE TIMBER * ' — 20

BRIDGES PEDESTRIAN.CONC}.&ETE 80

BRIDGES PEDESTRIAN STEEL ” 50

BRIDGES PEDESTRIAN TIMBER ' o

" BRIDGES RAILWAY CONCRE 20

50

BRIDGES RAILWAY STEEL

'BRIDGES RAILWAY TIMBER : 40

BRIDGES REINFORCED RET@;_MNG:WALLS_EARTH 15

| BRIDGES REINFORCED _RET{IZ_NI_NG WALLS CONGRETE 30

BRIDGES EXPANSION, AND CONSTRUCTION JOINTS R

STORM WATER CULVERTS: STEEL ' 40

STORM WATER CULVERTS. © ' 60

STORM WATER CULVERTS ARCO | a0

STORM WATER DRAINS EARTHWORKS ' 100

T STORM WATER DRAINS CONCRETE LINING 50

STORM WATER STOP BANKS 50

STORM WATER PIPES *0

ROADS KERB AND CHANNELS 60’

ROADS MUNICIPAL ASPHALT SURFACE 20

ROADS MUNICIPAL ASPHALT BASIS/STRUCTURE 50

ROADS MUNICIPAL CONCRETE SURFACE 30

ROADS MUNICIPAL CONCRETE BASIS/STRUCTURE ' 50

ROADS MUNICIPAL GRAVEL SURFACE ' 10
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ROADS.CRASH BARRIERS 30

| ROADS RETAINING WALLS 60
ROADS OVERLO’AD--CONTRG’_I:'CENTRES_ 20
ROADS OVERLOAD ELECTRONIC HARDWARE 15
ROADS OVERLOAD EQU[P’MéNT OTHER 20
ROADS PEDESTRIAN FO.OTP?@_THS 30
ROADS.STREET LIGHTING 40
ROADS SUBWAYS 50
ROADS TRAFFIC ISLANDS 50
ROADS TRAFFIC LIGHTS 20
ROADS TRAFFIC SIGNS 15
ROADS PAVED SURFACE 30
RQADS PAVED 'BA_SlS/STRUGf_TURE 30
ROAD CALMING MEASURES. 30

“ROAD: PERIMETER PROTECTION 20
ROAD RESERVES 0
ATTENUATION PONDS 25
TELKOM SLEEVES 40
AIRPORTS AND RADIO. BEAGONS 30
APRONS | 30
RUNWAYS. 20
TAXIWAYS 20
SPECIALIZED EQUIPMENT LUGGAGE MOVEMENT 25
SPECIALIZED EQUIPMENT COMMUNICATION 15
ARPORT PERIMETER PROTECTION 25
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| DAMS STRUCTURE CGNCRETE 100
DAMS STRUCTURE EARTH 50
DAMS MECHANICAL AND ELECTRICAL 40
'WATER METERS 20
STANDPIPES 20
WATER METALWORK 30
PUMP STATIONS STRUCTURE 55
PUMP STATIONS FLECTRICAL 40
PUMP STATIONS MECHANICAL 40
PUMP STATIONS PER;METE[{_PROTE;:T[QN 25
RESERVOIR STRUCTURE 50
RESERVOIR ELECTRICAL 40
RESERVOIR MECHANICAL 40
RESERVOIR PERIMETER PRG).?I"E-CT_ION 25
WATER SUPPLY / RETICULATION 50
‘UNDERGROUND 'CHAMBERS?:}VALVES 25
UNDERGROUND CHAMBERS METERS 20
UNDERGROUND CHAMBERS TRANSITION 15
UNDERGROUND CHAMBERS OTHER 10
WATER PURIFICATION WORKS STRUCTURE 55
"WATER PURIFICATION WORKS ELECTRICAL 40
WATER PURIFICATION WORKS MECHANICAL 40
WATER PURIFICATION WORKS PERIMETER PROTECTION 25
WATER PURIFICATION WORKS METERS 15
WATER TELEMETRY 15
BOREHOLES 50
-SEW%RAGE -
: BULK PIPELINES RISING MAINS 50
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BULK PIPELINES GRAVITY MAINS 50
SEWERAGE PUMP STATIONS STRUCTURE 55
SEWERAGE PUMP STATICNS ELECTRICAL 40
SEWERAGE PUMP STATIONS MECHANICAL 40
SEWERAGE PUMP STATIDNS_'.PERIMETER'PRO&'ECTION 25
WASTE PURIFICATION WORKS STRUCTURE 55
WASTE PURIFICATION WORKS ELECTRICAL 40
WASTE PURIFICATION WORKS MECHANICAL 40
WASTE PURIFICATION WORKS PERIMETER-PROTECTION 25
'WASTE PURIFICATION WORKS METERS 15
SEWERS / RETICULATION 60

50 LID WASTE DISPOSAL
COLLECTION VEHICLES 10
COLLECTION CONTAINERS /' BINS. 15
TRANSFER STATIONS AND PROCESSING FACILITIES STRUCTURE 55
TRANSFER STATIONS AND PROCESSING FAciLj’TiES ELECTRICAL 40
TRANSFER STATIONS AND PROCESSING FACILITIES MECHANICAL 40
TR'AINSFER STATIONS AND PROCESSING FACILITIES PERIMETER PROTECTION 25
LANDFILL SITE EARTHMOVING AND COMPACTION EQUIPMENT 15
LANDFILL SITE PREPARATION 0
LANDFILL SITE STRUCTURE 55
LANDFILL SITE WEIGHBRIDGE MECHANICAL 40
LANDFILL SITE WEIGHBRIDGE ELECTRICAL 40
UANDFILL SITE PERIMETER PROTECTION 25

RAI’_LWAYS
RAILWAY POWER SUPPLY UNITS 30
RAILWAY SIDINGS 30
RAILWAY TRACKS 20
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RAILWAY SIGNALING SYSTEM

20
RAILWAY SHUNTING YARDS. 30
 RAILWAY PERIMETER PROTECTION 25
_CE'METFR:IES
CEMETERIES 30
CEMETERIES PERIMETER PROTECTION 15
othEr
MACHI;NERY AND EQUIPMENT
.AUDIOVISUAL EQUIPMENT 10
BUILDING AIR CONDITIONING SYSTEMS 15
TABLET 3
CFLLULAR ROUTERS 5
.D'OM'_ESTIC EQUIPMENT [NON KITCHEN APPLI.'ANCES) 5
ELECTRIC WIRE AND POWER DISTRIBUTION E{QUIPMENT (COMPRESSORS /
GENERATORS) 7
EMERGENCY / RESCUE EQUIPMENT 10
ELEVATOR SYSTEMS 20
FARM / AGRICULTURAL EQUIPMENT 15
FIRE FIGHTING EO_.UIPMENT_. 5
'GARDENING EQUIPMENT 4
IRRIGATION EQUIPMENT 15
KITCHEN APPLIANCES 10
LABORATORY EQUIPMENTAGRICULTURAL 7
(ABORATORY EQUIPMENT MEDICAL TESTING 7
“UABORATORY EQUIPMENT ROADS AND TRANSPORT 7
LAUNDRY EQUIPMENT AND INDUSTRIAL SEWING‘MAC_HIN ES 15
LEARNING, TRAINING SUPPORT AND LIBRARY MATERIAL 10
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1 OFFICE FURNITURE

MACHINES FOR METALLURGY: 10
RAIL 10
MACHINES FOR TEXTILE PRODUCTION 15
MEDICALAND ALLIED EQUIPMENT 10
MUSEC'INSTRUMENTS 15
PHOTOGRAPHIC EQUIPMENT 7
PUMPS, PLUMING, PURIFICATIGN AN DSANI*I?&«TIE}N EQUIPMENT 10
RADIO EQUIPMENT 7
ROAD CONSTRUCTION AND MAINTENANCE EO.U IPMENT 15.
SADDLES AND OTHER TACK 7
SECURITY EQUIPMENT/ - SYSTEMS / - MA’TEFiAL FIXED 5
SECURITY EQUIPMENT/ - SYSTEMS / - MATEéIAL MOVABLE 5
SHIP AND MARSNE EQUIPMENT 10
SPORT AND RECREATIONAL EQUIPMENT 10
SURVEY EQUIPMENT 7
TELECOMMUNICATION EQUIPMENT 5
TENTS, FLAGS AND ACCESSORIES 10
WOODWORKING MACHINERY AND Equlms_j:_.mr 10
WORKSHOP EQUIPMENT AND LOOSE"TOOL%.F!_XED 10
WORKSHOP EQUIPMENT AND L-o_ose.-TooL';s;i-MovAsLE 5
.FURN:ITURE AND OFFICE EQUIPMENT
: ADVERTISING BOARDS 5
AIR CONDITIONERS INDIVIDUAL FIXE D.-AND;MOVABLE 5.
CUTLERY AND CROCKERY 10
DOMESTIC AND HOSTEL FURNITURE 15
LINEN AND SOFT FURNISHING 10
OFFICE EQUIPMENT INCLUDING FAX MACF;_INES 7
-
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PAINTINGS SCULPTURES ORNAMENTS: : 10

. COMPUTER EQUIPMENT

COMPUTER HARDWARE'%NC_LUDING-O.PERATII_I.\']G_.S'.YSTEMS 5

COMPUTER NETWORKS ' _ 10

: TRANSPORT ASSETS'

AIRCRAFT o 15

AIRCRAFT ENGINES " 7

AIRPORT TRANSPORT EQUIPMENT ' 15

BUSSES - | :}:' 15

CYCLES j : i ': 7

EMERGENCY VEHICLES : i ' 10

MOBILE CLINICS | 15

MOTOR VEHICLES _ ' 7

RAILWAY ROLLING STOCK 15

TRAILERS AND ACCESSORIES B ' 10

Specialised Vehicle ' ; - =

“ HERITAGE ASSETS

AREASOF LAND OF HISTORIC OR SPECIFIC SIGNIFICANCE n/a

CULTURALLY SIGNIFICANT BUILDINGS : n/a

NATIONAL MONUMENTS. ’ nfa

NATIONAL PARKS / RESERVES ' n/a

PAINTINGS ';' a

SCULPTURES / STATUES | - n/a

TUNICIPAL JEWELLERY j | n/a
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WORKS OF ART h/a
OTHER ANTIQUES AND COLLECTIONS n/a
INTANGIBLE ASSETS
COMPUTER SOFTWARE 5
INVESTMENT PROPERTY
n/a

!NVESTMENT'PROPERTY
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APPENDIX B: RESIDUAL VALUES

Residual Vatues.- Estimated residual values per category of asset are as follows:

1 cLass

RESIDUAL VALUE_ COMMENT
lLand None No depreciation on land
Buildings None Not trading in open market
Dwellings None Mot-tradihg in open market
Non Residential None | Not trading in open markét
| Infrastricture Assets.

Infrastructure —Electricity Nong Not trading in open market

' | infrastructure —Roads - Noneé Not trading in cpen.market
infrastructure —Sewer None-ﬁg Not trading in opeh market
Infrastructure —Water N_c'ne__é Not trading in open market
Infrastructuré -Telkom sleeves Noné:i. Not trading in open market

Solid Waste None:. Not trading in open_-market.
Bins & Containers 10% Scrap metal value
10% of the cd_st_-_pr_ice‘.
| The municipality does not rep’la:ce vehicles after
: a fixed period, but rather once it has reached
- Collection Trucks 10%. the end of its functionat life.
Other Assets
. Furhiture and Office
Equipment 10% Typical internal ténder proceed
Machinery and. Equipment '10_%5 Typical intérné_l tender proceed
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- Computer Equipment

i

2%:

Computers have no scrap value dueto
Technology changes, No active market.

Motor Vehicles

10% |

10% of the cost price.

The municipality does.not_repiace vehicles after
a fixed period, but rather ance it has reached
the end of its functional life.

Heritage Assets

None

No active market

Intangible Assets

" Software

Nane |

Computer software has no scrap value due to

Technology changes. No active market,
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APP:EN_DIX C: FORMS ﬂ%ﬁ“ .

i

Asset Disposal Form

' DATE REQUESTED:

DEPARTMENT

- ASSET BARCODE

' ASSET DESCRIPTION

_ASSET LOCATION

' CLASSIFICATION OF ASSET

“SUGGESTED METHOD OF DISPOSAL

“ CONDITION OF ASSET:

REASON FOR REQUEST FOR DISPOSAL:

REQUESTING OFFICIAL:

' NAME & SURNAME:

 SIGNATURE

- HOD RECOMMENDATION:

" NAME & SURNAME

' SIGNATURE

- SCM MANAGER
- RECOMMENDATION:

- NAME & SURNAME:

_ SIGNATURE

. MM APPROVAL:
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NAME & SURNAME:

SIGNATURE:

nagemed}. Policy Appendices
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ASSET TRANSFER FORM

DATE REQUESTED:

ASSET BARCODE:

ASSET DESCRIPTION:

f:CLASSIFE_CAT'ION OF ASSET:

'CONDITION OF ASSET:

:@;ﬁ-.REA'so'N FOR TRANSFER:

CURRENT LOCATION

{Approval for the transfer of the asset)

- DEPARTMENT/LOCATION

NEW LOCATION

verified}

DEPARTMENT /LOCATION

{Assetis received and the-above details are

"NAME OF BUILDING-

NAME OF BUILDING

ROOM NUMBER

ROOM NUMBER
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'I?RANSFER'RING.‘ OFFICIAL RECEIVING OFFICIAL

'E%,RANSFERRING_; OFFICIAL SIGNATURE RE'__C;_)EIVIN_G OFFICIAL SIGNATURE

HOD NAME AND SURNAME HOD NAME AND SURNAME

HOD SIGNATURE HOD SIGNATURE

ACCOUNTANT ASSETS NAME &
SURNAME:

J:?LCCO’UNT-ANT_ASSETS SIGNATURE:

DATE TRANSFERRED DATE RECEIVED
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ASSET CLEARANCE FORM

INVENTORY ITEMS:

MOVEABLE ASSETS:

RESIGNING OFFICIAL:

NAME AND SURNAME:

-$IGNATURE: _

DATE:

HOD:

NAME AND SURNAME:

SIGNATURE:

bATE:

ACCOUNTANT ASSETS:

NAME AND SURNAME:

SIGNATURE:

DATE:
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ASSET WRITE OFF FORM

DATE REQUESTED:

DEPARTMENT:

ASSET BARCODE:

ASSET DESCRIPTION:

ASSET LOCATION:

CLASSIFICATION OF ASSET:

SUGGESTED METHOD OF DISPOSAL:

CONDITION OF ASSET:

REASON FOR WRITE OFF:

REQUESTING OFFICIAL:

NAME & SURNAME:

SIGNATURE:

HEAD OF DEPARTMENT RECOMMENDATION:

NAME & SURNAME:

SIGNATURE:

EXECUTIVE MANAGER CORPORATE SERVICES APPROVAL:
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DATE REQUESTED:
DATE REMOVED:
DEPARTMENT:

ASSET BARCODE:

FLOOR NUMBER/ ROOM

'HUMBER:

ASSET DESCRIPTION:
CLASSIFICATION OF ASSET:

REASON FOR REMOVAL:

RETURN DATE:
DATE RETURNED:

REQUESTED BY:

ASSET REMOVAL FORM

NAME AND SURMAME:

‘POSITION:
'SIGNATURE:
DATE:

- AUTHORISED BY:

- NAME AND SURNAME:

POSITION:
 SIGNATURE:

DATE:
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PERSONAL ASSET DECLARATION FORM

RIAL NUMBER:

SET DESCRIPTION:

ME OF USER:

SET LOCATION:

ASON FOR BRINGING THE ASSET ONTO THE PREMISES:

[ESTIMATED REMOVAL DATE:

'fOWNER DETAILS:

NAME AND SURNANE:

GNATURE:

ATE:

| ;ZPECLARATION [ mrerennens s ~...the owner agree not hold Lepeile-
Nkumpi’ Mummpallty liable for any theﬁ or damage mcurred relating to the use of the-
povementioned asset.

EPARTMENT ASSET CONTROLLER

AME AND SURNAME:

ECLARAT!ON [ e eee e emnainn T the Department Asset Controller,
gree that Lepelle-NKumpi Munlcxpahty is not the owner of the abovementioned asset.
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E & SURNAME:

MUNICIPAL MANAGER APPROVAL:

IGNATURE:

"EM TO COUNCIL FOR APPROVAL:




uncil Apprm’-al.

= qu ~> o 2T

¢ [(\.., ) /20'22 /20232
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